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KAZAURE LOCAL GOVERNMENT

JIGAWA STATE

In Case of Reply Please Quote Reference
KZLG/TRE/F!N/VOLIi/90 20-03-2024

Date:

The Auditor General,
Local Government Councils,
Jigawa State.

RESPONSIBILITY FOR FINANCIAL STATEMENT

Ihese financial statements have been prepared by me in accordance with the provision of the
finarice (control and management) Act Cap 144 of 1990 as amended. The financial statement
compiy with the genera! accepted accounting practice.

The Treasurcr is responsible for the estabiishing the maintaining a system of internal contiols
designed to provide reasonahle assurance that the transaction recorded are within statutory
euthority and propeiiy record the use of all public financial resources by the Local Gevernment
Council. To tiie best of my Knowledge, the system of internal control has operated adeauately
through the reporting period.

/Uu@ AR QLY
4 /{(/ZL QF/TZ/SZOQQL
Ve accepted responsibility for the integrity of these financial statements. The information they

contsined and their compliance witn the finance (contiol @nd mianagement Act Cap oi T990) as
amendeq. ‘

'n our opinion, these financial statements fairly reflect the financia! position of Kazaure Loca!
Government as at 31° Der‘ernber 2023 and its operation for the year ended on the date.

A / (( (/ﬁiu'((;léz =3
VIUSA ADAMU GWARAIVI ‘ TUKUR ISAH o
Treasurer : Evecudve Chairman




JIGAWA STATE LOCAL GOVERNMENT COUNCILS
STATEMENT OF ACCOUNTING POLICIES FOR THE YEAR 2023
(IPSAS CASH)

List of Abbreviations/Acronyms

Abbreviation/Term | Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee
FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles
GPFS GeneralPurpose Financial Statement
IPSAS International Public Sector Accounting Standards
LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account

GBE Government Business Enterprises

FRON FinanciaReporting Council of Nigeria

OAG Office of the Accountant General

PPE Properties, Plants and Equipment

Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria,
a Standardized Chart of Accoui@OA) alongside a set of General Purpesancial Statements
(GPFS) have been designed and introduced by FAAC for adoption by all tiers of Government in
Nigeria.

The standardized COA and the GPFS is hereby adopt&haaureLocal Government Council,
Jijawa State Government to comply with FAAC directive to harmonies public sector accounts
reporting in Nigeria.

In order to ensure an effective and efficient utilization of the COA and GPFS, the Accounting Policies
have been developed as a set of guidelinesdirect the Processes and Procedures relating to
financial reportingn Kazaurd_ocal Government Council, Jigawa State.

These policies shall form part of the universally agreed framework for financial reporfagaure
Local Government Council, Jigawa State.
IPSAS Cash Basis of Accounting



The IPSAS Cash Basis of Accounting recognizes transactions and events only when Cash (including
Cash Equivalents) is received or paid by the MDAs. GPFS prepared under the IPReSi€ash
provide readers with information about the sources of Cash raised during the period, the purposes

for which Cash was used and the Cash balances at the reporting date. The measurement focus in
the GPFS balances are Cash and changes during the p&hedefore, Bank Reconciliation
Statement shall form integral part of periodic Report&arzaurd_ocal Government Council, Jigawa

State.

Notes to the GPF®rovide additional information about liabilities, including payables and
borrowings, and noftash asets that include receivables, investments and property, plant and
equipment.

This Accounting Policy addresses the following fundamental accounting issues:

1. Definition of Accounting Terminologies
2. Recognition of Accounting Items

3. Measurement of Accountingdins

4. Treatment of Accountingitems

The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by
the AccountariGeneral of Jigawa State.

S/N  Accounting Policies:
1 Accounting Terminologies / Definitions
I.  Accounting policies are the specific principles, bases, conventions, rules
practices adopted by theKazaure Local Government Council, Jig&tate
Government in preparing and presenting Financial Statements.

lI. Cash Cash comprises cash in hand, demand depositaiamdial institutions anc
cash equivalents.

lll. Cash equivalentsare shortterm, highly liquid investments that are readi
convertible to known amounts of cash and which are subject to an insignificar
of changes in value.

IV. Cash basisneans a basis of agegnting that recognizes transactions and otl
events only when cash is received or paid.

V. Cash flowsare inflows and outflows of cagbash flows excludemovemen
between items that constitute cash as these components are part of the
management of thegovernment rather than increases or decreases in the ¢
position controlled by government.

VI. Cash receiptare cash inflows.

VII. Cash paymentsre cash outflows.

VIIl.  Cash Controlled byXazaurd_ocal Government Council, Jigéstate Governmertt
Cash is deemed to be controlled Kgzaurd.ocal Government Council, Jigé&tate
Government when the government can freely use the available cash foi
achievement of its objectives or enjoy benefit from the cash, and can also ex
or regulate the acess of others to that benefit. Cash collected by, or approprii



S/N  Accounting Policies:
or granted to the government which the government can freely use to func
operating objectives, such as acquiring of capital assets or repaying its d
controlled by the government.
IX. Government Business Enterprigeeans a department or agency that has all
following characteristics:
U Is an entity with the power to contract in its own name,;
U Has been assigned the financial and operational authority to carn
aBusiness;
U Sells goodsrad services, in the normal course of its business, to other M
and the general public at a profit or full cost recovery;
U Is not reliant on continuing government funding or subvention to remain a g
O2yOSNYyo620GKSNJ GKIFyYy LidzNIhKandSa 2 F 2 dzi L
U Is controlled by a public sector management or the government.
(. Notes to the GPFSshaliclude narrative descriptions or more detailed schedules
analyses of amounts shown on the face of the GPFS, as well as additional inforn
2 GeneralPurpose Financial Statements (GPFS)
The GPFS comprise of Statement of Gesteipts and Payments and other statements t
disclose additional informatioabout the Cash Receipts, Payments and Balances conti
by Kazaurd_ocal Government Council, Jiga®tate Government, anfccounting Policie:
and Notes to the Financial StatementsKliazaurd_ocal Government Council, Jigawa St:
the GPFS Accounting Policy include the following:

I. Statement 1 Cash Flow Statements: Statement of Cash Receipts and Pty
which:
A recognizes all Cash Receipts, Cash Payments and Cash Balances controlled by
government; and
A separately identifies payments made by third parties on behalf of the ¢
government.

[I. Statement 2 Statement of Assets and Liabilii€Statement of Financial Positic
(also known as Balance Sheet);
[ll. Statement 3 Statement of Consolidated Revenue Fund: Statement Recu
Financial Performance (also known as Profit & Loss Account);
IV. Statement 4 Statement of Capital Development Fund: Statemef Capital
Financial Performance (also known as Capital Expenditure);
V. Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting Policies and Explanatory Notes.
3 Basis of Preparation and Legal Provisions
The GPFS are prepareshder the historical cost convention and in accordance Vv
International Public Sector Accounting Standards (IPSAS) and other applicable stanc
defined by the Fiscal Responsibility Law (FRL) and the Financial Reporting Council of
In addition, GPF&re in compliance with the provisions of other financial regulations of
State.
4 Fundamental Accounting Concepts



S/N  Accounting Policies:

10

11

12

The following fundamental accounting concepts are taken as the basis of preparatiol

all accounts and reporting ikazaurd_ocalGovernment Council, Jigawa State:

Cash Basis of Accounting;

Understability;

Materiality,

Relevance;

Going Concern Concept;

Consistency Concept

Prudence

Completeness, etc.

Accounting Period

The accounting year (fiscal year) is frofi January to 3% December, 202 Each

accounting year is divided into 12 calendar months (periods) and shall be set up as

the accounting system.

Reporting Currency
The General Purpose GPFS are prepared in Nigerian Naira.

Department for Consolidation
TheConsolidation of the GPFS are based on the Cashtransactioh®epartment of
KazaureLocal Government Council, JigaBtate Government except Governme
Business Enterprises (GBES).

=4 =4 8 48 -8 -9 -9 -1

Comparative Information
The General Purpose GPFS shall discloserakrical information relating to previou
period (at least one year).

Budget Figures
These are figures from the approved annual budget and suplementary budg
approved in accordance with the Appropriation Law of Jigawa State.

Receipts

1 These areCash inflows within the Financial Year. They comprise of receipts
Statutory Allocations (FAAC monthly disbursement), Taxes, External Assistanct
Bilateral and Multilateral Agencies), Other Aid and Grants, Other Borrowings,C
Receipts (Salef@Government Assests, etc), Receipts from Trading activities and ¢
Cash Receipts.

1 These items shall be disclosed at the face of the Statement of Cash Receig
Payment for the yearin accordance with the standardised GPFS. Notes shall be pi
asper standardised Notes to GPFS.

External Assistance

1 Receipts from Loans are Funds received from external sources to be paid bacl
agreed period of time. They are categorised either as Bilateral or Multilateral.

1 External Loans receipts shall thsclosed separately under Statement of Cash Rec
and Payment for the year.

Other Borrowings / Grants& Aid Received



S/N  Accounting Policies:

13

14

15

16

17

18

19

Theseshall be categorised as either Short or Long term Loans:BrarntLoans are
those repayable within one calendar year (®nths), while Londerm Loans ant
Debts shall fall due beyond one calendar year (above 12 months).Loans st
disclosed separately and Grants shall also be separately disclosed under Stater
Cash Receipts and Payment for the year.

Interest Recered

1 Interest actually received during the financial year shall be treated as a receipt |
AGSY WhiKSNI wSOSALIIaQo

Government Business Activities

Cash Receipts from Trading Activities shall be received net (after deducting direct exf

unlessotherwise provided for by law or policy in force. Total receipts from all tras

FOGAGAGASEAE aKlIff 0SS RAaOf2aSR Ay GKS {

Il OUAGAGASEAQ AlSYOD

Where gross revenue is received, corresponding payments shathaegjed under &

O2NNBalLRyRAYy3 LI e&YSyd AGSY KSIFIR WwD2@S

Receipts and Payments.

Payments
These are Recurrent and Capital Cash Outflows made during the financial year ai
be categorised either by Functi@nd/or by Sector in the Statement of Cash Rece
and Payment.
Payments for purchase of items of capital nature(e.g. PPE) shall be expensed in t
in which the item has been purchased. It shall be disclosed under capital payr
Investments in PPghall also be treated in the same way as Capital Purchases. /
end of the financial year, a schedule of assets shall be provided as part of the N¢
GPFS.

Loans Granted:
Payments to other Government and Agencies in form of Loans during the year sl
shown seperately in the Statement of Receipts and Payments. Amount disclose!
be actual amount paid during the year.

Loan Repayments

Cash receipts from loarmgranted to other agencies and government shall be class

under loan repayments in the Statement of Receipts and Payments. Amount disclose

be actual amount received during the year.

Interest on Loans:
Actual Interest on loans and other bank cmissions charged on Bank Accounts dut
the year shall be treated as payments and disclosedunder interest payment i
Statement of Cash Receipts and Payments

Foreign Currency Transactions:
Foreign Currency Transactions throughout the year shall be converted into Nig
Naira at the ruling (Central Bank of NigegfaBN) rate of exchange at the dates of f
transactions. Foreign currency balances, as at the year end, shall be translated
exchange rates prevailing on that date.



S/N  Accounting Policies:

20

21

22

23

24

At the end of the financial year, additional amounts (in cash or at bank) arising ¢
Foreign Exchange Gains/Losses shall be recognised in the Statement of Cash
and Payments either as Receipts / Payns respectively.

Prepayments
Prepaid expenses are amounts paid in advance of receipt of goods or services ¢
charged directly to the respective expenditure item.

Investments:
Cash Payments made for investment purposes such as purch&msefnment Stock
Treasury Bills and Certificates of Deposit, are Capital Costs and are disclosed as [
of Financial Instruments or may be given an appropriate name as the case may bt
are seperately disclosed in the GPFS (Statement of Reamptfayments) unde
capital payments.

Leases

1 Cash Payment for Finance Leases, which effectively transfer to the Gover
substantially all the risks and benefits incidental to ownership of the leased iterr
treated as capital payments and disclosedthe Statement of Cash Receipts a
payments

1 Operating lease cash payments, where the lessors effectively retain substantially
risks and benefits of ownership of the leased items, are treated as operating expe

Cash Balances

This include€ash in Hand, at Bank and Cash Equivalents at the end of the Financial

Advances

All Cash Advances shall be retired before the end of the financial year. Howhweaid

circumstances occur (including an Emergency) where either an advance is given ol

to the financial year end or an advance already given could not be accounted for, st

advance (or balance outstanding) shall be treated as cash equivalerttiere shall be ne

proof that such funds have been utilized.



STATEMENT NO. 1: CASHFLOW STATEMENT
KAZAURE LOCAL GOVERNMENT COUNCIL JIGAWA STATE GOVERNMENT OF NIGERIA

ANNUAL BUDGIACCOUNT CODE|Cash ffi®@w Operating Activit|EXPLANATOQACTUAL YEARPREV. YEA
2023 1 Receipt: NOTES ( RE 2023
1,980, 00 110101 & JStatutory Allocation: FAAC 1 2,076,994 1,536, 1
900, 000 Val ue ThadxdeAd | ocat i on 1,142, 84 827, 84H5
110102 2
2,880, 0( 11 Su-fotStlat ut ory Al location 3,219,742,363,94
| NDEPENDENT REVENUE
200, 0 120101 |Direct-(FPaxsenal Taxes) 3 450, 0 -
3,060, 120201 |LiceGesmresr al 4 510, 0 979, 0
7,620, Fees General 2,245, 1,994,
120204 5
MHAOHAOP
- Fines General 6 -
430, 0 120206 Sales General 7 19,623
8, 050, 120207 Earnings General 8 8, 656, 2,192,
1,600, Sales/ Rent of Government Bu 30,848
120208 9
Rent on | aGed e& adt her s
1,750, 120209 10 10, 00 -
5,200, 120210 RepaynGemter al 11 224, 4 13,780
Interest Earned
- 120212 12 - -
2,000, 120213 Rei mbur sement Gener al 13 1,975, 1,975,
29,910 12 Subotlahdependent Revenue 14,072 71,393,
150, 000 140102 Transf@®trali lFimnat i(AAngment at i 14 176, 705 156, 454
150, 000 176,705 156, 454
3,059,971 1 = A Total Receipts 3,410,542,591,79
Payment s:
832,173 210101 & 4JPersonnel Cost 15 1,628,999 1,332, 6
653,782, 2202®10210 (Overhead Charges: 16 1,107, 17 964, 629
1,485, 95 B Tot al Payment s 2,736,112,297,31
1,573, 95 C =-BA Net Cash Flow from Operatin 674,353 294,477,
Cash fFfi®ow I nvestment Acti vi
671,874 23 Capital Expenditure: 17 598, 757 295,769
(671,87 D Net Cash Flow from I nvest me (598,751 (295,769
Cash ffd@w Financing Activit
13 Proceeds from | oan 18 776, 0 (623, 9
Ot herCuNornent Liabilities 19 (913, 5 22,850
E Net Cash Flow from Financi n (137, § 22,226
F = C+D+|Net fashthe year 75, 458 20, 934
G Cash & Its Equivalent as at 24,723 3,789,
H = F+G|Cash & Its Equivalent as at 100, 182 24,723

The AccompanyingNotes form part of these Statements

Mdbrtned

SefeRjasay



Musa Adamu Gwaram
Treasurer
Kazaure Local Government

STATEMENT NO. 2:

KAZAURE LOCAL GOVERNMENT COUNCIL

, JIGAWA STATE GOVERNMENT OF NIGERIA

1{{9¢{ ' b5 [ L! LI L¢LO9{ 1 { 't om{¢ 59/ 9a.9wX HAHO
ACCOUNT (JASSETS: EXPLANAT|ACTUAL YE| PREV. YH
NOTES (R 2023 HNHH
Liquid-Assets:
Cash Held by UODoealsuggver
140101(QCash and Bank Bal ances 20 100, 182 24,723
TOTAL LI QUI D ASSETS 100, 182 24,723
I nvest ments and Other Ca
220301 Advances: 21 8,104, 8,880,
| mpr-ess
Revol ving Loan Granted:
I nt amlgistelt e
TOTAL | NVESTMENTS AND OTl}H yZmnan 3 8,880,
3 TOTAL ASSETS 108, 287 33,6014
LI ABILI-TI ES:
CRF PUBLI C FUNDS
460101(Accumul ated Fund: 22 41,896 (33,700
460102|Trust Funds; -
460104|/0t her Public Funds:
4601 TOTAL PUBLI C FUNDS 41,896 (33,700
OTHER LI ABILITIES
410101 &|DeposiCarfgMan Liabilitie 23 66, 391 67,304
4 TOTAL LI ABILITIES 108, 287 33,604

The AccompanyingNotes form part of these Statements

_;,meﬂiffﬂ

odup

Musa Adamu Gwaram

Treasurer

Kazaure Local Government



STATEMENT NO. 3:
KAZAURE LOCAL GOVERNMENT COUNCIL , JIGAWA STATE GOVERNMENT OF NIGERIA

CONSOLIDATED REVENUE FUND FOR THE YEAR ENDED 31ST DECEMBER, 2023
ACTUAL PREVI ACCOUNT CODE EXPLANATORYACTUAL YEAR BUDGET 2023
2022 1 NOTES ( REF) 2023
Final Initial Suppl emenPerform
Opening Balance
ADD: Revenue
1,536, 10/Statutory Allocation: FA| 110101 & 1 1 2,076,926 1,980,004 1,980, 00(¢( i Mnan®
827,845 |Value Added Tax All ocati d 110102 2 1,142,820 900, 000, 900, 000, T MHC ®
2,363, 94Subottlat utory Allocation 11 3,219,746 2,880,00dq 2,880,00¢( MMM®P
| NDEPENDENT REVENUE
- Direct(Fexsesnal Taxes) 120101 3 450, 00 200, 00 200, 00 i HHp ®
979, 0Licences General 120201 4 510, 00 3,060, 0 3,060, 0 i mMc ®c
1,994, 8fFees Gener al 120204 5 2,245, 6 7,620, 0 7,620, 0 T HoPn
- Fines General MHAHAP 6 - - -
19,623, (Sales General 120206 7 - 430,00 430,00 T T
2,192, 4Earnings Gener al 120207 8 8,656, 8 8,050, 0 8,050, 0 i MnT®
30,848, (0sal es/ Rent of Government 120208 9 - 1,600, 0 1,600, 0 i T
- Rent on | aGede& adt her s 120209 10 10,00 1,750, 0 1,750, 0 s nop
13,780, RepaynGemter al 120210 11 224, 42 5,200,0 5,200, 0 T ndo
- Interest Earned 120212 12 - - -
1,975, 5|Reé mbursement General 120213 13 1,975,5 2,000,0 2,000, 0 s by T
71, 393, 4Su-bot-ahdependent Revenue 12 14,072, 4 29,910, 29,910, nTt én
156, 454 ,|Transfer from Stablizati] 140102 14 176, 705, 150, 000, 150, 000, MMT Y
156, 454, 176, 705, 150, 000, 150, 000, MMT @Y
2,591, 796(|Total Receipts 1 = A 3,410,524 3,059,910 3,059, 910 MMM®
Payment s:
1,332,689Personnel Cost 210101 & 2 15 1,628,994 832,173, 832,173, T Mdpp D
964,629,Overhead Charges: 2202®10L210 & 16 1,107,176 653,782, 653,782, b MC P
2,297,319(Tot al Payment s B 2,736,170 1,485,954
294,477, [OPERATI NG BALANCE C =-BA 674,353, 1,573,953
APPROPRI ATI ONS/ TRANSFERS
294,477 ,|Transfer to Capital Deve 674,353, 1,573,953

The Accopanying Notes form part of these Statements

ﬂfx“tﬂ:ﬁ%ﬁh

Musa Adamu Gwaram
Treasurer
KazaureLocal Government

e Ry



STATEMENT NO. 4:
KAZAURE LOCAL GOVERNMENT COUNCIL, JIGAWA STATE GOVERNMENT OF NIGERIA

STATEMENT OF CAPITAL DEVELOPMENT FUND FOR THE YEAR ENDED 31ST DECEMBER, 2023

BUDGET 2023

actuaL previ [OPENING BALANCE ACCOUNT CODE EXPLAN YE
2022 NOTES (R 2023 Final InitialSuppl ementlPerform
136,047 ,(Transfer from Consolidated 140101 353, 1,573,095 1,573,965 nH®y
Aid and Grants 130100 -
OTHER CAPI TAL RECEIPTS TO 1402020
I NTERNAL LOANS 1402020 -
FEDERAL GOVERNMENT TREASUR 1402020 -
I NTERNAL NI GAERI A TREASURY B 1402020
136, 047,]TOTAL REVENUE AVALI ABLE: 353, 1,573, 95 1,573, 95 nH dy
LESS: CAPI TAL EXPENDI TURE
- Capital Expenditure: Admi ni 230101 939, 68, 000, 68,000, noaged
- Capital EExcpoemodmitcu rSect or : 230201 72,275, 427,110, 427,110, MC D
- Capital Expenditure: Soci a 230301 542, 263,200 263,200, ycon
295, 769,|TOTAL CAPI TAL EXPENDI TURE: 17 598,757, 758,310 758,310, Ty ®d
(159, 722l ntangi bl e Assets 596, 815,642
(159, 722[CLOSI NG BALANCE 596, 815,642

Musa Adamu Gwaram
Treasurer
Kazaure Local Government



OFFICE OF THE AUDITOR GENERAL LOCAL GOVERNMENT COUNCILS JIGAWA STATE LOCAL GOVERNMENT
NOTE 1: SCHEDULE OF STATUTORSMAIO® AND OTHER FAAC RECEIRR $HE YEAR 2023
KAZAURE LOCAL GOVERNMENT COUNCIL
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NOTE 2: SCHEDULE OF VAT FOR THE YEAR 2023

KAZAURE LOCAL GOVERNMENT COUNCIL
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NOTE 14: DETAILS OF AUGMENTATION FROM STABLIZATION ACCOUNT

MONTH AUGMENTATI (¢ ADD. AUGMENT TOTAL
JANUARY - 750, 000. ¢ 750, 000
FEBRUARY 1,000,000 40,240, 00 41,240, 0
MARCH 20,376, 40 10, 750, 00 31,126, 4
APRI L 21,229, 27 1,000,000 22,229, 2
MAY 22,307, 28 22,307, 2
JUNE 1,000,000 2,000,000 3,000,00
JULY 3,000,000 1,800,000 4,800, 00
AUGUST 10,000, 00 10,000, 0
SEPTEMBER 8,340,925 8,340, 92
OCTOBER 16,604, 04 16,604, 0

NOVEMBER

14,307,06

1,500,000

15,807, 0

DECEMBER

500, 000. ¢

500, 000.

TOTAL

99,824, 07

76,880, 92

176, 705, (
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NOTE 22: ACCUMULATED FUND
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SUPPLEMENTARY NOTE ON PERSONNEL COST
COMPARATIVE OF ACTUAL AND PREVIOUS YEAR COSTS
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SUPPLEMENTARY NOTE ON OVERHEAD COST
COMPARATIVE OF ACTUAL AND BUDGETED COSTS
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ANNEX TO FINANCIAL STATEMENT

KAZAURE LOCAL GOVERNMENT AREA

FY 2022 FY 2023
Final Budget Recurrent Capital Total Final Budget Recurrent Capital Total
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OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS,
2ND & 3RD FLOORS, BLOCK A-Q3,

NEW SECRETARIAT COMPLEX,
P.M.B. 7055, DUTSE
JIGAWA STATE, NIGERIA

AUDIT CERTIFICATION
FOR THE YEAR ENDED 315T BECEMBER, 2023
I have examined the Financial Statements which have bzen prevared by the Management of
K azaure Local Government Councii under the accounting policies set out therein.

SCO?PE

The audit was conducted in accordance with International Standards on Auditing ((SA). An
Audit includes examination on test basis of evidence related to the Accounts and Disclosures in
the financial Statements. It also includes an assessment of significant Estimate and judgments
made by the council in the preparation of the Financial Statements which was adequately
disclosed.

1 have examined the accounts for the year ended 31% December, 2023 in accordance with section
125 of the constitution of the Federal Republic of Nigeria 1999 and section 92-59 of Jigawa State
Local Governmeint Law No. 7 of 2007 (as ameaded) and the books of uocount were adequatcly
kept.

OUR OPINION

[ have obtained relevan: information’s and explanations required, and in my own opinior:, the
Statement of Financial Position as well as supporting accounts and statements exhibit a true anc
fair view on the aflairs of Kazaure Local Govern:aient Council as at 315 December,2023 subject
1o the observations and comments ¢entained in the tody of s reports.

24 |¢lagny .
SHEHU A, KAILA, CNA, ACMA, FCIFC - ;
FRT/2023/PRO/ANAN/004/221669
Auditov General (Local Governmeants)
; Jigawa State.




KAZAURE LOCAL GOVERNMENT COUNCIL JIGAWA STATE DISCLOSURES AND
GENERAL OBSERVATIONS

FOR THE YEAR ENDED 31ST DECEMBER 2023

1. STATUTORY ALLOCATION AND OTHER FAACSRECIEPT

Kazaurelocal government council received the sum bféeBillion, Two Hundredand Nineteen
Million, SevenHundred and Fortyix Thousand, Six Hundred aniiten Naira Thirty Eight Kobo
only (3,219,746,610.380) as statutory allocation from the federation accofortshe year 203,
representind. 126 of the estimated amount of Two BillioRive Hundred an&ixty Million, Naira
Only (2,880,000,00000).

2. AUGUMENTATION AND OTHER STABLIZATION

One Hundred an8eventy SixMillion, SevenHundred andrive ThousandNaira Eighty kobo Only
(N 176,70500080) was received asugmentatiorirom Stabilization Accountor the financal year
2023, which represent$18% only of the budgeted amount NfL50,000,000

3. INDEPENDENT REVENUE:

The sum ofourteerMillion, Seventy TwolhousandFourHundred androur Hundred and Twenty
SeverNairaEighty NineKobo Only(14,072,427.8pwas generated as internally generateemeae,
which represent a med@% of the budgeted amount dfventy-Nine Million, Five Hundred anden

Thousand Naira only €910,00000).
4. BANK RECONCILIATION STATEMENTS

All the accounts maintained by the local government council have been properly reconciled.

5. BUDGET PERFORMANCE:

The budget performance fdre year ended 31st December 202respect othelocal government

revenue and expenditure is summarized as follows.

REVENUE AND EXPENDITURE

REVENUE AND

EXPENDITURE ESTIMATE ACTUAL VARIANCE PERCENTAGE
STATUTORY

ALLOCATION AND

OTHER FAAC RECIEP| 2,880,000,000.0¢ 3,219,746,610.3§ (339,746,610.38 112
AUGUMENTATION AN

OTHER STABLIZATIOl 150,000,000.0 176,705,00(80 (26,705,000.00 118
INTERNERLLY

GENERATED REVENLU 29,910,000.00Q 14,072,427.89 15,837,572.11 a7
TOTAL REVENUE 3,059,910,000.0¢ 3,410,524,08.07 | (350,614,08.07) 111
RECURRENT

EXPENDITURE 1,485,956,072.0¢ 2,736,170,459.0( (1,250,214,387.00 184




CAPITAL EXPENDITUlF 671,874,848.00 598,757,133.0( 73,117,715.00 89

TOTAL EXPENDITURE 2,157,830,920.0q 3,334,927,592.0( (1,177,096,672.00 155

1. TOTAL REVENUE:

From the table abe@, the sum of fireeBillion, Four Hundred andren Million, Five Hundredand
Twenty FourThousand, ThirtyeightNairaTwenty SeverKobo only §8,410,524,038.2)/was received
and generated as total revenue both from the federation account and internally geeeeatsel r
This figure represe 111% of the estimatedmount ofN 3,059,910,000.00

i. RECURRENT EXPENDITURE :

Two Billion, SevenHundred andThirty-Six Million, One Hundredand SeventyThousandFour
Hundred and Fifty Nin®airaonly (2,736,170,459.0pwas expended on recurrent itemepresenting
184% of the budgeted amount b#485,956,072.00

ii. CAPITAL EXPENDITURE :

Capitalprojects engulf the sum &fve Hundred and Ninet§ightMillion, Seven Hundred anBlifty-
SevenThousandOneHundred andrhirty-ThreeNaira only 698,757,133.0pindicating &% of the
estimated amount &§671,874,848.00

RECOMMENDATIONS
1. The Council shoultharnes®ther sourcesf improving interndly generatedevenue.
2. More spending on recurrent items be drastically reduced.

3. The local governmeshould direct more resources on capital projects.



QUERIES ISSUED FOR THE PERIOD 1ST JANUARYEGEBBER 2023

Queries were issued to the council on the lapses mentioned above, in accordance with relevant
rules and reguldon. During the year ended $December, 2023, queries worth One Hundred and
Thirty Million, Fifteen Thousand, One Hundred and Fifty Two Naira Thirty Two Kobo
(N130,015,52.32 Only were raised and issued to the Local Government.

The Local Government Qacil responded to some queries issued to them, while we were able to
resolve the Sum ddne Hundred andwerty Five Million, Twnty FiveThousand, Five Hundred and
Fifty Two Naira Thirty Two Kolid125,025,552.32) only, thus leaving a balancefdurMillion, Nine
Hundredand Eighty NindhousandSix HundredNaira(N4,989,600.00)only, wasnot verified and
resolved.

Below is the table for the Details:

SIN REFERENCE NO SUBJECT MATTER VALUE VERIFIED | NOT RESOLVEL
RESOLVED

1 LG/AUD/KZR/LQ/1/23 | UNREMITTED TAXES 4,989,600 0 4,989,600

2 LG/AUD/KZR/LQ/2/23 | UNACCOUNTED EXPENDITY 31,362,000 31,362,000 0

3 LG/AUD/KZR/LQ/3/23 | WRONG PAYMENT 500,000 500,000 0

4 LG/AUD/KZR/LQ/4/23 | UNPOSTED SALARY 0 0 0

5 LG/AUD/KZR/LQ/5/23 | UNPRESENTHEAYMENT 17,158,949 17,158,949 0

6 LG/AUD/KZR/LQ/6/23 | UNACCOUNTED EXPENDITY 1,200,000 1,200,000 0

7 LG/AUD/KZR/LQ/7/23 | IRREGULAR PAYMENT 31,795,000 31,795,000 0

8 LG/AUD/KZR/LQ/8/23 | UN-CLAIM PAYMENT 1,704,568 1,704,568 0

9 LG/AUD/KZR/LQ/9/23 | IRREGULAR PAYMENT 19,747,362 19,747,362 0

10 LG/AUD/KZR/LQ/10/23 UN-PRESENTED PAYMENT | 14,745,673.32 | 14,745,673.32 | O

11 LG/AUD/KZR/LQ/11/23 IRREGULAR PAYMENT 6,812,000 6,812,000 0
TOTAL 130,015,152.32 | 125,025,552.32 | 4,989,600
PERCENTAGE 100% 96.16% 3.84%




REPORT OF AUDITOR GENERAL ON THE ACCOUNT OF
KAZAURE LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
FOR THE YEAR ENDED 31°" DECEMBER, 2023

i.  All books of account related to the current financial year were adequately kept.
ii. Each and every department of the Local Government was visited and information given
therein was verified.
iii. The local government should explore more sources of revenue to avoid over spending on
statutory allocation.
iv. The Local Government Council has spent much on recurrent expenditure instead of Capital
Expenditure

AUDIT INSPECTION REPORTS AND LOCAL QUEERIES

Queries were issued to the council on the lapses mentioned above, in accordance with relevant
rules and regulation. During the year ended'¥lecember, 2023, queries worth One Hundred and
Thirty Million, Fifteen Thousand, One Hundred and Fifty Two Naira Thirty Two Kobo
(N130,015,152.32pnly were raised and issued to the Local Government.

The Local Government Council responded to some quesseed to them, while we were able to
resolve the Sum of One Hundred and Twenty Five Million, Twenty Five Thousand, Five Hundred and
Fifty Two Naira Thirty Two Kol¥X25,025,552.3ponly, thus leaving a balance of Four Million, Nine
Hundred and Eighty NenThousand Six Hundred Na{fé4,989,600.00bnly, was not verified and
resolved.

COMPUTATION OF TERMINAL BENEFIT

It is indeed Audit mandat® tcompute all pension and gratuity files in respect of Kazaure Local Government
staff and Local Education Authorities. To this effect, a sum of Thirty Eight (38) number files were received
from the directorate of salary and pension Administration, treatddeturned for payment accordingly, total
amount payable as gratuity and death pensions tuned to the Seventy Three Million, Three Hundred and Forty
Four Thousand, Twblaira73,344,00200.

DEDUCTION FROM THE TERMINAL BENEFIT

Itis obvious at terminal pit, a retiree or deceased officer may end of with a pending liability of over payment,
over stay or government loan as the case may be. To this effect Audit uncover Thirteen (13) numbers of staff
retired and deceased owed Kazaure Local Government Cailnec#um of Two Million, One Hundred and

Thirty Six Thousand , Six Hundred and Eighty OderaN2,136,68100only which has to been deducted and
remitted back by the pension administration.

Vit Y\ \ s
L NI T QU — 6 — AW

1
P v S

SHEHU A. KAILA, CNA, ACMA, FCIFC
FRC/2023/PRO/ANAN/004/23669
Auditor General (Local Governments)
Jigawa State.






KAZAURE LOCAL GOVERNMENT COUNCIL

JIGAWA STATE

In case of reply please Quote Ref:

KZLG/FIN/S/A.I.S.E 74/VOL.II
Mo o
KZLG/TRE/FIN/VOL.1I/133 - 17" May, 2024
OFFICE OF THE AUDITOR GENERAL |
LOCAL GOVERNMENT COUNGILS
GAWA STATE
THE AUDITOR GENERAL, sasm@mLm
LOCAL GOVERNMENT AUDIT, -RECEIVED

DUTSE - JIGAWA STATE.

RESPONSE TO AUDIT QUERY NO: LQ'[10[ 23

Reference to query No: ALG/KZR/ZO/KZLG/LQ10/23 of October, 2023,

amounting to Fourteen Million Seven Hundred and Forty Five Thousand Six
Hundred and Seventy Three Naira Thirty Two Kobo Only (#814,745,673.32),

which stated un presented payment vouchers.

Therefore all payment vouchers are hereby identify, forward to you for further

action please.
Warm Regards

7 BQ_
—~8 S

IDRIS AHMED

TREASURE | MRG U NS

FOR: CHAIRMAN Kok &ne



KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In case of reply please Quote Ref:
KZLG/FIN/S/A.LS.
T N W

v

KZLG/TRE/FIN/VOL.1I/134 ~17*"May, 2024

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS
JIGAWA STATE

THE AUDITOR GENERAL, son gt _owe_2/ 5/
LOCAL GOVERNMENT AUDIT, RECEIVED

DUTSE - JIGAWA STATE.

RESPONSE TO AUDIT QUERY NO: LQ/11/23

Reference to query No: ALG/KZR/ZO/KZLG/LQ11/23 of October - December,
2023, amounting to Six Million Eight Hundred and Twelve Thousand Naira Only
(N6,812,000.00), which is payment without supporting documents that paid to
M. Tutu Global Itd.

Therefore all necessary documents to the query is hereby fully attached for

further action please.

Warm Regards

. Doa
\\R ‘P\S Moo X
IDRIS AHMED
TREASURER\ @)w% 30
FOR: CHAIRMAN |
KAZAURE LOCAL GOVT. S




KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In Case of reply Please quote Reference Shww 6th 1445 AH
KZR/ LG/TRE/FIN/5.2/28 — 16t April, 2024 AD

-------------------------------------------

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS

Sign: Date_ﬂZiLi.
The Auditor General, RECEIVED

Local Government Audit,
Dutse, Jigawa State.

RE IRREGULAR PAYMENTS

With reference to audit querry letter No. ALG/KZR/Z0/KZLG/LQ9/23 Dated
October to December 2023. I hereby write to submit the Local Government
response as follows:

i) The total amount involved as per the report is Nineteen Million Seven
Hundred and Fourty Seven Thousand Three Hundred and Sixty Two
Naira (N19,747,362.00) Only.

ii) All the payment voucher for the above amount have been re-inspected,
corrected, properly documented and all the necessary particulars are
attached to support the payment vouchers ready for your verification.

2/ We regret for the delay the same copy was sent to Zonal Director Audit
Kazaure zone and Area Auditor Kazaure, for notification and record
purposes.

3/ Best regards, h
CA-
Z%’\/(/( IS, e
TUKUR ISA U./S‘(;A(N 2 T P NN

R ot T ol L I S C\ s e :'



KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In Case of reply Please quote Reference Shww 6th 1445 AH

<. KZR/LG/TRE/FIN/5.2/27 e 16 April, 2024 AD
INED S conennsnerrsnnsessanrenassessrsssssasanssssvsssasessesss R i

OFFICE OF THE AUDITOR GENERAL
LOCAL Gg'VERNMENT T%ouucus
: Si n:mmﬁ: =
The Auditor General, 9 7 RECEI\'I%M
Local Government Audit,
Dutse, Jigawa State.
RE UNCLAIM PAYMENTS /

With reference to audit querry letter No. ALG/KZR/Z0/KZLG/LQ8/23 Dated
September 2023. I hereby write to submit the Local Government response as
follows:

i) The total amount involved as per the report is One Million Seven
Hundred and Four Thousand Five Hundred and Sixty Eight Naira
(N1,704,568.00) Only.

ii) The payment vouchers in question have been re-inspected, corrected,
properly documented and all the necessary particulars are attached to
the vouchers ready for your verification.

2/ The same copy was sent to Zonal and Area Auditor for notification and
record purposes.

3/ We regret for the delay.

Best regards,

SN
Cfevif, 1y "
TUKUR ISA USMAN\ M%M :

Hon Choirmon




: KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In Case of reply Please quote Reference Shww 6th 1445 AH

«o.KZR/LG/TRE/FIN/5.2/26 e, 16™ April, 2024 AD

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS

JIGAWA STATE
. @M . 24/4/2y
The Auditor General, - Rgcéa;eilsn

Local Government Audit,
Dutse, Jigawa State.

RE IRREGULAR PAYMENT
With reference to audit querry letter No. ALG/KZR/Z0O/KZLG/ LQ7723 Dated
July to September 2023. I hereby write to submit the Local Government

response as follows:

i) The total amount involved as per the report is Thirty One Million Seven
Hundred and Ninety Five Thousand Naira (N31,795,000.00) Only.

if) All the payment voucher for the above amount have been re-inspected,
corrected, properly documented and all the necessary particulars are
attached to the payment vouchers ready for your verification.

2/ We regret for the delay the same copy was sent to Zonal Auditor Kazaure
and Area Auditor Kazaure, Local Government for notification and record
purposes.

3/ Best regards,

” 4 / /
S —_ )

Kazaure Local Government @)@’\MM




KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In Case of reply Please quote Reference Shww 6th 1445 AH

KZR/ LG/TRE/FIN/5.2/25
N e e Da

------------------------------------------

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS

JIGAWA STATE
The Auditor General, mnmmﬂ 24/ /24
Local Government Audit, - RECEIVED

Dutse, Jigawa State.

RE-UNACCOUNTED WITHDRAWAL

With reference to audit querry letter No. ALG/KZR/Z0/KZLG/LQ6/23 Dated
July 2023. 1 hereby write to submit the Local Government response as
follows:

i) The total amount involved as per the Observation is One Million Two
Hundred Thousand Naira (N1,200,000.00) Only.

ii) The payment voucher was traced properly documented and all the
particulars to prove the genunity of the payment are attached we have
no any unaccounted expenditure ready for your verification.

2/ We regret for the delay the same copy was sent to Zonal Auditor Kazaure
and Area Auditor Kazaure, Local Government for notification and record
purposes.

3/ Best regards,

(/é% Nea

TUKUR ISA USMAN RE &9\9

Hon. Chairman

Kazaure Local Government @) @
(N o
/Y,T_\‘




KAZAURE LOCAL GOVERNMENT COUNCIL
JIGAWA STATE

In Case of reply Please quote Reference Shww 6th 1445 AH
KZR/ LG/TRE/FIN/5.2/1/24 l)-m--16th April, 2024 AD

No:

—

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS

The Auditor General, " %E&IED
Local Government Audit,

Dutse, Jigawa State.

RE-UNPRESENTED PAYMENT VOUCHERS 5

With reference to audit querry letter No. ALG/KZR/Z0O/KZLG/LQ/5/23
Dated July to September 2023. I hereby write to submit the Local
Government response as follows:

i) The total amount involved as unpresented payment vouchers
according to the observation is Seventeen Million One Hundred and
Fifty Eight Thousand Nine Hundred and Fourty Nine Naira
(N17,158,949.00) Only.

ii) All the payment voucher have been traced properly documented and
all necessary particulars are attached ready for your verification.

2/ We regret for the delay the same copy was sent to Zonal Director Audit
Kazaure zone and Area Auditor Kazaure, Local Government for notification
and record purposes.

3/ Best regards,

(//Ww% D ea

TUKUR ISA USMA "B\s Ses

Hon. Chairman @
Kazaure Local Government %@M







