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KAUGAMA LOCAL GOVERNMENT COUNCIL
JIGAWA STATE NIGERIA

In case of reply please quote
Ref KGMLG/TR/AUD/V.1/16 27-03-2024

The Auditor General,
Local Government Councils,
Jigawa State.

RESPONSIBILITY FOR FINANCIAL STATEMENT

These financial statements have been prepared by me in accordance with the provision of the
finance (control and management) Act Cap 144 of 1990 as amended. The financial statement
comply with the general accepted accounting practice.

The Treasurer is responsible for the establishing the maintaining a system of internal controls
designed to provide reasonable assurance that the transaction recorded are within statutory
authority and properly record the use of all public financial resources by the Local Government
Council. To the best of my Knowledge, the system of internal control has operated adequately

through the reparting period.
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We accepted responsibility for the integrity of these financial statements. The information they
contained and their compliance with the finance (control and management Act Cap of 1920) as
amended.

In our opinion, these financial statements fairly reflect the financial position of Kaugama Local
Government as at 31%' December 2023 and its operation for the year ended on the date.

KASSIM MAIDAURA__ L IDRIS MATI HARUNA
Treasurer Executive Chairman




JIGAWA STATE LOCAL GOVERNMENT COUNCILS
STATEMENT OF ACCOUNTING POLICIES FOR THE YEAR 2023
(IPSAS CASH)

List of Abbreviations/Acronyms

Abbreviation/Term | Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts llcation Committee

FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles

GPFS General Purpose Financial Statement

IPSAS International Public Sector Accounting Standards

LFN Law of the FederdRepublic of Nigeria

MDA Ministries, Departments and Agencies

NCOA National Chart of Account

GBE Government Business Enterprises

FRON Financial Reporting Council of Nigeria

OAG Office of the Accountant General

PPE Properties, Plants and Equipment
Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardized Chart of Account (COA) alongside a set of General Piipaseial Statements (GPFS)
have been designed and introduced by FAdtGdoption by all tiers of Government in Nigeria.

The standardized COA and the GPFS is hereby adopt€dugyamad_ocal Government Council, Jigawa
State Government to comply with FAAC directive to harmonies public sector accounts reporting in
Nigeria.

In order to ensure an effective and efficient utilization of the COA and GPFS, the Accounting Policies have
been developed as a set of guidelines to direct the Processes and Procedures relating to financial
reportingin Kaugamd.ocal Government Counciigdwa State.

These policies shall form part of the universally agreed framework for financial reportitgumama
Local Government Council, Jigawa State.
IPSAS Cash Basis of Accounting

The IPSAS Cash Basis of Accounting recognizes transactions riscdalyewhen Cash (including Cash
Equivalents) is received or paid by the MDAs. GPFS prepared under the IPSAS Cash Basis provide readers
with information about the sources of Cash raised during the period, the purposes for which Cash was
used and the Cadtmalances at the reporting date. The measurement focus in the GPFS balances are Cash



and changes during the period. Therefore, Bank Reconciliation Statement shall form integral part of
periodic Reports itKaugamd.ocal Government Council, Jigawa State.

Notes to the GPFBrovide additional information about liabilities, including payables and borrowings,
and noncash assets that include receivables, investments and property, plant and equipment.

This Accounting Policy addresses the following fundamentaluatting issues:

1. Definition of Accounting Terminologies
2. Recognition of Accounting Items

3. Measurement of Accounting Items

4, Treatment of Accountingitems

The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accowntant-General of Jigawa State.

S/N  Accounting Policies:
1 Accounting Terminologies / Definitions
I.  Accounting policiesare the specific principles, bases, conventions, rules
practices adopted by theKaugamalLocal Government Council, Jigé&tate
Governnent in preparing and presenting Financial Statements.

Il. Cash Cash comprises cash in hand, demand deposits in financial institution
cash equivalents.

lll. Cash equivalentsare shortterm, highly liquid investments that are readi
convertible to known amourstof cash and which are subject to an insignificant
of changes in value.

IV. Cash basisneans a basis of accounting that recognizes transactions and
events only when cash is received or paid.

V. Cash flowsare inflows and outflows of cagbash flows xcludemovements
between items that constitute cash as these components are part of the
management of the government rather than increases or decreases in the
position controlled by government.

VI. Cash receiptare cash inflows.

VII. Cash paymentare cah outflows.

VIIl. Cash Controlled bitaugamd.ocal Government Council, Jigé&tate Government
Cash is deemed to be controlled Hgaugamalocal Government Counc
Jigaw&tate Government when the government can freely use the available ca:
the achievementof its objectives or enjoy benefit from the cash, and can
exclude or regulate the access of others to that benefit. Cash collected k
appropriated or granted to the government which the government can freely us
fund its operating objectivesush as acquiring of capital assets or repaying its
is controlled by the government.

IX. Government Business Enterpriseeans a department or agency that has all 1
following characteristics:

U Is an entity with the power to contract in its own name;



S/N  Accounting Policies:
U Has ben assigned the financial and operational authority to carry
aBusiness;
U Sells goods and services, in the normal course of its business, to other
and the general public at a profit or full cost recovery;
U Is not reliant on continuing government fumgj or subvention to remain a goir
O2Yy OSNYy 620KSN) 0KIy LIJzZNOKF&asSa 2F 2dzilL.
U Is controlled by a public sector management or the government.
(. Notes to the GPFSshaliclude narrative descriptions or more detailed schedules
analyses oamounts shown on the face of the GPFS, as well as additional informe
2 General Purpose Financial Statements (GPFS)
The GPFS comprise of Statement of Gesteipts and Payments and other statements t
disclose additional informatioabout the Cash Reipts, Payments and Balances control
by Kaugamd.ocal Government Council, JigaState Government, andccounting Policie:
and Notes to the Financial StatementskKiugama.ocal Government Council, Jigawa St:
the GPFS Accounting Policy include fiblowing:

I. Statement 1 Cash Flow Statements: Statement of Cash Receipts and Pay
which:
A recognizes all Cash Receipts, Cash Payments and Cash Balances controlled by
government; and
A separately identifies payments made by third parties on betaf the State
government.

Il. Statement 2 Statement of Assets and Liabiliies: Statement of Financial Po:
(also known as Balance Sheet);
[ll. Statement 3 Statement of Consolidated Revenue Fund: Statement Recu
Financial Performance (also known as Ri&fiLoss Account);
IV. Statement 4 Statement of Capital Development Fund: Statement of Ca|
Financial Performance (also known as Capital Expenditure);
V. Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting Policies and Explanatdotes.
3 Basis of Preparation and Legal Provisions
The GPFS are prepared under the historical cost convention and in accordanc
International Public Sector Accounting Standards (IPSAS) and other applicable stanc
defined by the Fiscal Respadnitity Law (FRL) and the Financial Reporting Council of Ni
In addition, GPF&e in compliance with the provisions of other financial regulations of
State.
4 Fundamental Accounting Concepts
The following fundamental accounting concepts are talieithe basis of preparation of
all accounts and reporting ikaugamd.ocal Government Council, Jigawa State:
i Cash Basis of Accounting;
1 Understandability;
1 Materiality,
1 Relevance;



S/N  Accounting Policies:

10

11

12

13

1 Going Concern Concept;
1 Consistency Concept

i Prudence

1 Completeness, etc.

Accounting Period
The accounting year (fiscal year) is frofi January to 3% December, 202 Each
accounting year is divided into 12 calendar months (periods) and shall be set up as
the accounting system.
Reporting Currency
The General Purpose GPkre prepared in Nigerian Naira.
Department for Consolidation
The Consolidation of the GPFS are based on the CashtransactidhBepartment of
KaugamalLocal Government Council, JigaBtate Government except Governme
Business Enterprises (GBES).

Comparative Information
The General Purpose GPFS shall disclose all numerical information relating to p
period (at least one year).

Budget Figures
These are figures from the approved annual budget and suplementary budg
approved in accordase with the Appropriation Law of Jigawa State.

Receipts

1 These are Cash inflows within the Financial Year. They comprise of receipt:
Statutory Allocations (FAAC monthly disbursement), Taxes, External Assistance
Bilateral and Multilateral Agemes), Other Aid and Grants, Other Borrowings,Caj
Receipts (Sale of Government Assests, etc), Receipts from Trading activities an
Cash Receipts.

1 These items shall be disclosed at the face of the Statement of Cash Receig
Payment for the yeamn accordance with the standardised GPFS. Notes shall be pro
as per standardised Notes to GPFS.

External Assistance

1 Receipts from Loans are Funds received from external sources to be paid bacl
agreed period of time. They are categorised eitasiBilateral or Multilateral.

1 External Loans receipts shall be disclosed separately under Statement of Cash F
and Payment for the year.

Other Borrowings / Grants& Aid Received

- Theseshall be categorised as either Short or Long term LoansBhortLoans are
those repayable within one calendar year (12 months), while {Jeergn Loans ant
Debts shall fall due beyond one calendar year (above 12 months).Loans st
disclosed separately and Grants shall also be separately disclosed under Statér
Cash Receipts and Payment for the year.

Interest Received



S/N  Accounting Policies:
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1 Interest actually received during the financial year shall be treated as a receipt |
AGSY WhiKSNI wSOSALIIaQo

Government Business Activities

Cash Receipts from Trading Activities shall loeiked net (after deducting direct expense

unless otherwise provided for by law or policy in force. Total receipts from all tre
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Where grossrevenue is received, corresponding payments shall be charged une
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Receipts and Payments.

Payments

These are Recurrent and Capital Cash Outflows made during theifihgear and shal
be categorised either by Function and/or by Sector in the Statement of Cash Re
and Payment.
Payments for purchase of items of capital nature(e.g. PPE) shall be expensed in t
in which the item has been purchased. It shalldigclosed under capital payment
Investments in PPE shall also be treated in the same way as Capital Purchases
end of the financial year, a schedule of assets shall be provided as part of the N¢
GPFS.

Loans Granted:

Payments to other Govament and Agencies in form of Loans during the year sha
shown seperately in the Statement of Receipts and Payments. Amount disclose!
be actual amount paid during the year.

Loan Repayments

Cash receipts from loans granted to other agencies g@mdernment shall be classifie

under loan repayments in the Statement of Receipts and Payments. Amount disclose

be actual amount received during the year.

Interest on Loans:

Actual Interest on loans and other bank commissions charged on Bankmscturing
the year shall be treated as payments and disclosedunder interest payment i
Statement of Cash Receipts and Payments

Foreign Currency Transactions:

- Foreign Currency Transactions throughout the year shall be converted into Nig
Naira d the ruling (Central Bank of Nige@&BN) rate of exchange at the dates of f
transactions. Foreign currency balances, as at the year end, shall be translated
exchange rates prevailing on that date.

At the end of the financial year, additionahaunts (in cash or at bank) arising out
Foreign Exchange Gains/Losses shall be recognised in the Statement of Cash
and Payments either as Receipts / Payments respectively.

Prepayments
Prepaid expenses are amounts paid in advance of recéigb@ds or services and al
charged directly to the respective expenditure item.

Investments:

Cash Payments made for investment purposes such as purchase of Governmen
Treasury Bills and Certificates of Deposit, are Capital Costs and are disslpsedhase



S/N  Accounting Policies:

22

23

24

of Financial Instruments or may be given an appropriate name as the case may bt
are seperately disclosed in the GPFS (Statement of Receipts and Payments]
capital payments.

Leases

1 Cash Payment for Finance Leases, which effectitralysfer to the Governmen
substantially all the risks and benefits incidental to ownership of the leased iterr
treated as capital payments and disclosed in the Statement of Cash Receip
payments

1 Operating lease cash payments, where the lessfiectvely retain substantially all th
risks and benefits of ownership of the leased items, are treated as operating expe

Cash Balances

This includes Cash in Hand, at Bank and Cash Equivalents at the end of the Financi

Advances

All Cash dvances shall be retired before the end of the financial year. Howebeuld

circumstances occur (including an Emergency) where either an advance is given ol

to the financial year end or an advance already given could not be accounted for, st

advance (or balance outstanding) shall be treated as cash equivalent since there sha

proof that such funds have been utilized.



STATEMENT NO. 1: CASHFLOW STATEMENT
KAUGAMA LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
ANNUAL BUDG|AQCOUNT CODHCash fFd@w Operating Activit|[EXPLANAT ACTUAL YE PREV. YE

2023 1 Receipt: NOTES (R 2023 2022
1,581, 19 110101 & |Statutory Allocation: FAAC 1 1,981, 29§ 1,455, 1
926, 363 110102 [Value Added Tax Allocation 2 1,063, 41 770, 161
2,507, 51 11 Su-BotStlat ut ory Al l ocati on 3,044,617 2,225, 24
100, 0( 120101 |Direct-(FPakeenal Taxes) 3 -
2,145, 120201 |Lice@Gasmreasr al 4 -
65, 0
7,615, 120204 |[Fe®eneral 5 6,896, nydozn
120205 |Fines Gener al 6 -
110, 0 120206 |Sales General 7 -
1,350, 120207 Earnings General 8 467, 3 856, 7
900, 0 120208 |Sales/ Rent of Government Bu 9 20, 0d
Rent on | aGedie& adt her s
120209 10 - 391, 0
700, 0 120210 |Repay-ntemter al 11 4,492,
Interest Earned
30, 0( 120212 12 -
2,000, 120213 |[Rei mbursement General 13 1,975, 1,975,
14,950 12 Su-Bot-hhdependent Revenue 13,850 3,777,
150, 000 140102 |Transf@&tralilFimmnat i(CAAugment atii 14 46,610 64,074
2,672,500 1 = A Tot al Recei pts 3,105, 13 2,293, 12

Payments:

1,253, 493 210101028 14Per sonnel Cost 15 1,240, 25 1,245, 01
887,564 2202®10210 JOver head Charges: 16 981,862 730, 7764
B Tot al Payment s 2,222, 11 1, 938, 84
C =-BA Net Cash Flow from Operatin 883,015 317,287

Cash ffi@mw I nvestment Activi

866, 634 23 Capital Expenditure: 17 886,519 314,310Q
Né Cash Flow from Invest men
(886,51
Cash ffi@w Financing Activit
13 Proceeds from Loan 18 38, 14 0
Ot herCufornent Liabilities 19 6,261, 23037
E NeGash Flow from Financing 6,299,
F= C+D+ENet Cash for the year 2,794,
G Cash & Its Equivalent as at 6,537,
H=F+G Cash & |Its Equi verhbeenrt, a2s0 2a3t 9,331, 6, 537,

The Accopanying Notes form part of these Statements

Kassim Mai Daura
Treasurer
Kaugama Local Government



STATEMENT NO. 2:
KAUGAMA LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
P{{9¢{ !'"b5 [L!@.L[LeLO9{ !'{ !'¢ om{¢ 59/ 9a. 9wXZ HAOHO

ACCOUNT EC{ ASSETS: EXPLANA|ACTUAL Y woxLh! {
NOTES ( 2023

Liquid-Assets:

Cash Held by Local

1401010/Cash and Bank Bal an 20 9,331, cIpoTZX
TOTAL LI QUI D ASSETS 9,331, CZpoOTZ

Il nvest ment €£aahdA®th

na

220301 Advances: 21 16, 538 MCXIpPTC

| mpr-ests:

Revolving Loan Grant ¢

Intangi abl e Assets

TOTAL I NVESTMENTS AND OTHEHR mMcZXZpoy MCXZPTC?

3 TOTAL ASSETS 25,870 HoXmMMO

LI ABI'LI-TI ES:

CRF PUBLI C FUNDS

4601010Accumul ated Fund: 22 352, 6 0OZYypTZX
460102 |Trust Funds; -

460104 |0t her Public Funds:

4601 TOTAL PUBLI C FUNDS 352, 6

OTHER LI ABILITIES

410101 & 4{Deposifar¢¢MWoan Liabi 23 25,517 M@ZHPC?

4 TOTAL LI ABILITIES 25,870, HOXMMO
The Accopanying Notes form part of these Statements

—_

Kassim Mai Daura
Treasirer
Kaugama Local Government



STATEMENT NO. 3:
KAUGAMA LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
CONSOLIDATED REVENUE FUND FOR THE YEAR ENDED 31ST DECEMBER, 2023

ACTUAL PREV ACCOUNT COIEXPLANATO ACTUAL YEA BUDGET 2023
2022 1 NOTES ( RE| 2023
Final I nitial Suppl emerPer form
Opening Balance
ADD: Revenue
1,455, 104Statutory Allocation: FA 110101 & 1 1,981, 254 1,581,193 1,581, 19 T MHPp P
770, 161Value Added Tax Allocati 110102 2 1,063,414 926, 363, 926, 363, T MMn ®
2,225, 264Su-bot-Stlatou y Al l ocation 11 3,044,671 2,507,557 2,507,655 MHM®
Direct(Faexsesnal Taxes) 120101 3 - 100, 00 10 0,0000 T T
65, 00dLi ce@asrear al 120201 4 - 2,145, d 2,145, 0 T T
ny pZnn|Fees Gener al 120204 5 6, 896, 7,615, ( 7,615,0 T hn dp
Fines General MHHAP 6 -
Sal ense rGael 120206 7 - 110, 00 110,00 T i
856, 76|[Earnings Gener al 120207 8 467, 30 1,350, d 1,350, 0 T on®c
Sal es/ Rent of Gover nment 120208 9 20,00 900, 00 900, 00 T H®H
391, 00/Rent on | aGede& adt her s 120209 10 -
Repayntemter al 120210 11 4,492, 700, 00 700000 . T cnmo
Interest Earned 120211 12 - 30,00 30, 00d T T
1, 975,Re mbur sGenmmeenrta | 120213 13 1,975, 2,000, ¢ 2,000, 0 s by eT
3,777, 2Subot-hhdependent Revenue 12 13,850, 14,950, ¢ 14,950, hH dPc
64, 074|Transf @&t alirlFimnat i on 140102 14 46, 610, 150, 000, 150, 000, T oM dn
64,074 46,610,
2,293, 1214Total Receipts 1 = A 3,105, 1314 2,672,507 2,672,50 MMC P
Payment s:
1,245, 051Per sComrsel 210101 & 15 1,240, 254 1,253,439 1,253, 43 T by Pd
730, 776,JO0verhead Charges: 2202®@L210 4 16 981,862, 887,564, 887,564, T MMAn®
1,975,833Total Payments B 2,222,114 2,141, 0(
0. (OPERATI NG BALANCE C =-BA 883,015, 531,503
APPROPRI ATI ONS/ TRANSFER
Transfer to Capital Devsgd 883,015, 531,503

The Accopanying Notes form part of these Statements

= .
Kassim Mai Daura
Treasurer

Kaugama Local Government



STATEMENT NO. 4:
KAUGAMA LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
STATEMENT OF CAPITAL DEVELOPMENT FUND FOR THE YEAR ENDED 31ST DECEMBER, 2023

ACTUAL
PREVI O OPENI NG BALANCE ACCOUNT CODE EXPIACTUAL Y BUDGET 2023
2022 NOTES (R 2023 Final Initi gSupplteaneylPer for
Transfer from Consolida 140101 883,019531,503, 531,508, T MC C
251, 237Ai d and Grants 130100 -
66, O50/OTHER CAPI TAL RECEI PTS 140202 -
I NTERNAL LOANS 140202 -
FEDERAL GOVERNMENT TREA 140202 -
I NTERNAL LOAN NEIAGEURRIYA 140202
(NTB)
317, 287TOTAL REVENUE AVALI ABLE 883,0194531,503,(531, 5083, T MC C
LESS: | TARP EXPENDI TURE
18, 954|Capital EAdpreinndiistturraet:i v e 230101 447,321 mmcZpnannf mmczIpnan T oy o
73, 536|Capital ExpenSectuor: Ec 230201 294,464 459, 2371 459, 237 T cnd
221,819Capital Expenditure: So 230301 144,733 290,897(290, 897 I nogd
314, 310TOTAL CAPI TAL EXPENDI TU 17 886, 519 866, 634 866, 634 T M H
I nt arAgiskelt e
(3,504, 7
CLOSI NG BALANCE
(3,504, 7

The Accopanying Notes form part of these Statements

= il
Kassim Mai Daura
Treasurer

Kaugama Local Government
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NOTE: 3SCHEDULE OF VAT FOR THE YEAR 202

KAUGAMA LOCAL GOVERNMENT COUNCIL
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NOTE 14: DETAILS OF AU GUMENTATION FROM STABILIZATION ACCOUNT FOR THE YEAR

2023
MONT H AUGMENTATI ( TOTAL
JANUARY 750, 0 750, 0
FEBRUARY 33,810, 33,800
MARCH 750, 0 750, 0
APRI L -
MAY -
JUNE 1,000, 1,000,
JULY 1,800, 1,800,
AUGUST 5,000, 5,000,
SEPTEMBER 1,500, 1,500,
OCTOBER -
NOVEMBER 1,500, 1,500,
DECEMBER 500, 0 500, 0
TOTAL 46, 610, 46, 610,
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NOTE 20: CASAMND BANK BALANCE FOR THE YEAR 2023
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NOTE 21: ADVANCES
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NOTE 23: DETAILS OF NON CURRENT LIABILITIES
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SUPPLEMENTARY NOTE ON PERSONNEL COST
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ANNEX TO FINANAL STATEMENT

KAUGAMA LOCAL GOVERNMENT AREA

FY 2022 FY 2023
Final Budget Recurrent Capital Total Final Budget Recurrent Capital Total
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OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS,

2ND & 3RD FLOORS, BLOCK A-Q3,

NEW SECRETARIAT COMPLEX,

P.M.B. 7055, DUTSE

JIGAWA STATE, NIGERIA

AUDIT CERTIFICATION
FOR THE YEAR ENDED 315" DECEMBER, 2023
I have examined the Financial Statements which have been prepared by the Management of
Kaugama Local Government Council under the accounting policies set out therein.

SCOPE

The audit was conducted in accerdance with International Standards on Auditing (ISA). An
Audit includes examination on test basis of evidence related to the Accounts and Disclosures in
the financial Statements. It also includes an assessment of significant Estimate and judgments
made by the council in the preparation of the Financial Statements which was adequately
disclosed.

I have examined the accounts for the year ended 31 December, 2023 in accordance with section
125 of the constitution of the Federal Republic of Nigeria 1999 and section 92-99 of Jigawa State
Local Government Law No. 7 of 2007 (as amended) and the books of account were adequately
kept.

OUR OPINION

I have obtained relevant information’s and explanations required, and in my own opinion, the
Statement of Financial Position as weil as supporting accounts and statements exhibit a true and
fair view on the affairs of Kaugama Local Government Council as at 31 December,2023
subject to the obszrvations and comments contained in the body of this reports.

@@@ oY \Qﬁoiur

SHEHU A. KAILA, CNA, ACMA, FCIFC
FRC/2023/PRO/ANAN/004/231659
Auditor General (Local Governments)
Jigawa State.




KAUGAMA LOCAL GOVERNMENT COUNCIL DISCLOSURES AND GENERAL
OBSERVATIONS

FOR THE YEAR ENDED 31ST DECEMBER 2023

1. STATUTORALLOCATION AND OTHER FAAC RECIEPT

Kaugamadocal government council received the sumré&eBillion, Forty FourMillion, Six Hundred and
Seventy Ondhousand, One Hundred amdirty Six NairaSeventeekKobo Only 3,044,671,18.17) as
statutory allocation from the federation accountsttier year 203, repesentingl21% of the estnated
amount of Two Billion Five Hundred and&evenMillion Five Hundred and Fifty Seven Thousand, Three
Hundred and Fifty Fiv&aira Only ,507,557,3590).

2. AUGUMENTATION AND OTHER STAB |LIZATION RECEIPT:

Forty-Six Million, Six Hundred and’enThousandNairaOnly (46,610,000.0pwas received as
Augmentatiorfrom StabilizationAccountfor the financial year 2@ which representsnly 31% of the
budgeted amount of (0500,000.00).

3. INDEPENDENT REVENUE:

ThirteenMillion, Eight Hundred andrifty ThousandNine Hundred and Sixty Nairdorty Six Kobo
Only (13,850,960.4%was generated as internally generated revenuehwépresent a mef8% of the
budgeted amount dthirteen Million, SeventyFive Thousand Naira Onl{14,950,00000).

4. BANK RECONCILIATION STATEMENTS
All the accounts maintained by the local government council have been properly reconciled.
5. BUDGET PERFORMANCE:

The budget performance fdre year ended 31st December 202respect of local government revenue
and expenditure is summarized as follows.

REVENUE AND EXPENDITURE

REVENUE AND EXPENDITU| ESTIMATE ACTUAL VARIANCE PERCENTAG
STATUTORALLOCATION ANI

OTHER FAAC RECIEPT 2,507,557,355.00 3,044,671,136.11 (537,113,781.17 121
AUGUMENTATION ANDOHER

STABLIZATION 150,000,000.0¢  46,610,000.00 103,390,000.00 31
INTERNALLY GENERATED

REVENUE 14,950,000.00 13,850,960.46 1,099,039.54 93
TOTAL REVENUE 2,672,507,355.00 3,105,132,096.63 (432,624,741.63 116
RECURRENT EXPENDITURE 2,145,403,934.00 2,222,116,882.8¢ (76,712,948.89 104
CAPITAL EXPENDITURE 866634,972.000 886,519,920.4C  (19,884,948.40 102
TOTAL EXPENDITURE 3,012,038,906.00 3,108,636,803.29  (96,597,897.29 103




1. TOTAL REVENUE:

From the table above, the sumTdifreeBilli on, OneHundred andrive Million, One Hundred and Airty
Two ThousandNinety SixNaira Sixty ThreeKobo Only(3,105,132,096.68was received and generated
as total revenue both from the federation account and internally generated revéniiguiidhrepesent
116% of the estimated amount 0®,672,507,355.00

i. RECURRENT EXPENDITURE:

Two Billion, Two Hundred and'wenty-Two Million, OneHundred andixteenThousandight Hundred
and Eighty TwoNaira Eighty Nine Kobo Only (2,222,116,882.8p was expendean recurrent iters,
representing 4% of the budgeted amount & 145,403,934.0D

ii. CAPITAL EXPENDITURE:

The Local Government Council spend the sum of Hitjimidred andighty SixMillion, Five Hundred
andNineteenThousandNine Hundred andrwenty Naira Forty Kobo Only 886,519,920.4pon Capital
projects indicatig 1026 of the estimated amount 86,634,972.00

RECOMMENDATIONS
1. The Councilshould improve its sources of Internally Generated Revenue.
2. More spending on recurrent items be drasticalijuced.

3. The local government should direct more resources on capital projects.

QUERIES ISSUED FOR THE PERIOD 1ST JANUARYEGEMNBER 2023

Queries were issued to the council on the lapses mentioned above, in accordéthceslevant rules
and regulation. During the year ended®8ecember, 2023, queries worth Six Hundred and Fourteen
Million, Nine Hundred and Fifty Thousand Eight Hundred and Twa Nlain KoboN614,950,802.10)
Only were raised and issued to the LoGalvernment .

The Local Government Council responded to some queries issued to them, while we were able ¢o resolv
the Sum of Six Hundrethd Six Million, Nine Hundred and Thirty Eight Thousand Nine Hundred &nd Six
Nine Naira Twenty Three Kobdl§06,938969.23) only, thus leaving a balance of Eight Million, Eleven
Thousand Eight Hundred and Thirty TMaira Eighty Seven Kolé&,011,83287)only, wasnot verified

and resolved.

Below is the table for the Detalils:

VERFIED / NOT

SIN REFERENCE NO SUBJECT MATTER VALUE RESOLVED| RESOLVEI

1 ALG/AUD/MMZO/KGM/LQ/1/23| OUTSTANDING PAYMENT]|

33,540,646.67 | 33,540,646.67 | -




UN-DOCUMENTED

2 | ALG/AUDIMMZO/KGMILQI2I23| o\ \iENT 13,988,000.00 | 13,988,000.00 | -
3 ALG/AUD/MMZO/KGM/LQ/3/23| UN-SUPPLIED ITEMS 2.000,000.00 2.000,000.00 _
4 ALG/AUD/MMZO/KGM/LQ/4/23| UN-PRESENTED PAYMEN 53,086,481.24 | 50,066,481.24 | 3.020,000.00
5 ALG/AUD/MMZO/KGM/LQ/5/23| IRREGULAR PAYMENT 3.320,000.00 3.320,000.00 )
UN-DOCUMENTED
6 | ALG/AUDIMMZO/KGMILQI6I23| o\ \iENT 33,460,000.00 | 33,460,000.00 | -
UN-DOCUMENTED
¢ | ALGIAUDMMZOKGMILQITI23| b\ yyeNT 41,270,407.15 | 41,270,407.15 | -
8 ALG/AUD/MMZO/KGM/LQ/8/23| UN-POSTED EXPENDITUR 115,555.422.09 115,555,422.09 -
9 ALG/AUD/MMZO/KGM/LQ/9/23| UN-POSTED EXPENDITUR 74,497 443.66 | 74,497 43.66 | -
10 ALG/AUD/MMZO/KGM/LQ/10/2] PROJECT YET NOT EXEC 1,423,051.40 1.423,051.40 )
11 ALG/AUD/MMZO/KGM/LQ/11/2] PAYMENT TO THIRD PAR 29.796.419.00 | 29,796.419.00
., HIGHLY INFLATH

12| ALGIAUDIMMZOIKGMILQIL2/23 o\ rpacT 17,976,373.00 | 17,976,373.00 | -
13 ALG/AUD/MMZO/KGM/LQ/13/2] IRREGULAR PAYMENT 8.057,662.00 8.057.662.00 )
14 ALG/AUD/MMZO/KGM/LI@4/23 | THIRD PART PAYMENT 20,440,000.00 | 20,440,000.00

15 ALG/AUD/MMZO/KGM/LQ/15/2] UN-PRESENTED PAYMEN 141,725,083.17 141,725,083.12 -
16 ALG/AUD/MMZO/KGM/LQ/16/2] IRREGULAR PAYMENT 7.900,000.00 7.900,000.00 )
17 ALG/AUD/MMZO/KGM/LQ/17/2] UN-EXECUTED PROJECT 9.875,449.94 9.875,449.94 )
18 ALG/AUD/MMZO/KGM/LQ/18/2] PARTLT EXECUTED 2.046,530.00 2.046,530.00 )
19 ALG/AUD/MMZO/KGM/LQ/19/2] OVERPAYMENT 4,991,832.87 ) 4,991,832.87

TOTAL

614,950,802.10

606,938,969.23

8,011,832.87

PERCENTAGE

100%

90.53%

9.47%




REPORT OF AUDITOR GENERAL ON THE ACCOUNT OF
KAUGAMA LOCAL GOVERNMENT COUNCIL, JIGAWA STATE
FOR THE YEAR ENDED 31°" DECEMBER, 2023

i. All books of account related to the current financial year were adequately kept.
ii. Each and every department of the Local Government was visited and information given therein
was verified.
lii.  The local government shlabiexplore more sources of revenue to avoid over spending on statutory
allocation.
iv. The Local Government Council has spent much on recurrent expenditure instead of Capital
Expenditure

AUDIT INSPECTION REPORTS AND LOCAL QUEERIES

Queries were sued to the council on the lapses mentioned above, in accordance with relevant rules
and regulation. During the year ended®8December, 2023, queries worth Six Hundred and Fourteen
Million, Nine Hundred and Fifty Thousand Eight Hundred and Two Nairgden(614,950,802.10)
Only were raised and issued to the Local Government .

The Local Government Council responded to some queries issued to them, while we were able to resolve
the Sum of Six Hundred and Six Million, Nine Hundred and Thirty Eight THdliseHundred and Sixty

Nine Naira Twenty Three Kobdg06,938,969.23pnly, thus leaving a balance of Eight Million, Eleven
Thousand Eight Hundred and Thirty Two Naira Eighty Seven K8/81.1,832.87dnly, was not verified

and resolved.

COMPUTATION O F TERMINAL BENEFIT

It isindeed Audit mandate to compuk pension and gratuity files in respect of Kaugama Local Government staff
and Local BHucation Authorities. To this effect, a sum of Forty Three (43) number files were received from the
directorate of salary and pension Administration, treated and returned for payment accordingly, total amount
payable as gratuity and death pensions tundte Eighty Million, Three Hundred and Thirteen Thousand, One
Hundred and Twenty SevédairaN80,313,12700.

DEDUCTION FROM THE TERMINAL BENEFIT

It is obvious at terminal point, a retiree or deceased officer may end of with a pending liability o&pwemp,

over stay or government loan as the case may be. To this effect Audit uncover Twenty Four (24) numbers of staff
retired and deceased owed Kaugama Local Government Council, the sum of Three Million, Five Hundred and
Eighty Two Thousand , Two Hundieand SixtySix NairaN3,582,26600 only which has to been deducted and
remitted back by the pension administration.

<) QAN A PEIENL e G2 RPLEA

P V. S

SHEHU A. KAILA, CNA,ACMA,FCIFC
FRC/2023/PRO/ANAN/004/231669
Auditor General (Local Governments)

Jigawa State.
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OFFICE OF THE AUDITOR GENERAL
T e

g
(
Our Refs /auDMMZOKGM/R/3T Your Ref: Date: _ 18/07/2023
|
|‘ The Auditor General,
: OF LtOFT' —A\..,\TOR

Local Government Audit, GENERAL Laces GOVT. BOUNCIL

Dutse. JGAW! "'T"

Jigawa State. 1, B,.ﬁJ

Sir, l- L,.——

REPORT ON UN-POSTED lé‘,XPENDITURE FOR THE MONTH CF JUNE 2023
IN-RESPECT ()F KAUGAMA LOCAL GOVERNMENT

Audit inspection on the books of accounts.of Kaugama L.G was conducted and we realized that
expenditure worth Sum of Seventy Four Million, Four Hundred and Ninety Seven Thousand,

Fou: Hundred and Forty Three Naira Sixty Six Kobo Only (N 74.497.443.66) was not accounted

in the main Cash Book of the Local Government.

Details of the said expenditure are attached as extracted from the council’s overhead account.

Best regard.

/:Zmu E'/Iusa

k CJ\ Area Audit
P\S \v Kaugama Local Governmient

Q)% AN I
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OFFICE OF THE AUDITOR GENERAL

LOCAL GOVERNMENT AUDIT

&
MALAMMADORI ZONE, JIGAWA STATE

-

- — et S

Our Ref: ALG/IAUD/MMZO/GEN/1/2023  Your Ref: = o D 22 June, 2023

The Auditor General,
Local Government Audit,

Jigawa State.

Sir,

REPORT ON EXPENDITURE [NCURRED BY KAUGAMA LOCAL
GOVERNMENT DURING THE MONTH OF MARCH 2023 WITHOUT POSTING
INTO CASH BOOK AND OTHER RECORDS

I wish to write on the aforementioned subject matter, to call upon the attention of the Auditor

General Local Government Council on the state of Affairs of the records keeping in Kaugama

Local Government.

A. MAINTENANCE OF CASH BOOK AND OTHER SUBSIDIARY BOOKS.

It’s observed that sum of One Hundred and Sixteen Million, Nine Hundred and Forty Seven
Thousand Eight Hundred and Twenty Two Naira Five Kobo Only (N 116,947,822.05) was
received by the Local Government form its main account to overhead account and total sum
of One Hundred and Fifteen Miliion Five Hundred and Fifty Five Thousand. Four Hundred
(D = | and Twenty Two Naira Five Kobo (N 115,555.422.05) was expended during the month of
March by the council. Unfortunately, no record of such expenditures found in the council

Cash Book and other Subsidiary Book during the month of March, 2023.

Schedule of the amount received and expended during the month as per bank statement are
attached as schedule 1.0 for details. 13'
NOC
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v’ Payee: Sundry

WP 12
Query No. ALG/AUD/MMZ0O/KGM/LQ/¥1/023
Nature of payment : Third party payment
Date: October to December, 2023.
Amount: 20,440,000 -~
Payee: Sundry

LRI
Query No. ALG/AUD/MMZ0O/KGM/LQ/¥2/023
Nature of payment : un-presented payment Vouchers
Date: October to December, 2023.
Amount: 141,725,083.12 —
Payee: Sundry

Uy
Query No. ALG/AUD/MMZ0/KGM/LQ/18/023
Nature of payment : Irregular payment Vouchers
Date: October to December, 2023.
Amount: 7,900,000
Payee: Sundry

1S

Query No. ALG/AUD/MMZO/KGM/LQ/147023
Nature of payment : Un-executed Project
Date: October to December, 2023.

Amount: 9,875,449.94 —

Payee: Sundry

Rl
Query No. ALG/AUD/MMZ0O/KGM/LQ/¥8/023
Nature of payment : Work partly executed
Date: October to December, 2023.
Amount: 2,046,530
Payee: Sundry

BOE
Query No. ALG/AUD/MMZ0O/KGM/LQ/¥5/023
Nature of payment : Over payment

Date: October to December, 2023.
Amount: 4,991,832.87



KAUGAMA LOCAL GOVERNMENT COUNCIL

JIGAWA STATE, NIGERIA

Incase of reply please quote
T e SIS I . Date:

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS
_ JIGAWA STATE
The Auditor General, Sign:wmte 10
'RECEIVED
Local Government Audit, NCA
Dutse, Jigawa State. ' P\&

Sir oatJlac sy

RESPONSE TO UN ACCOUNTED AUDIT QUERY NO. LQ 07 AMOUNTING TO
: N41,270,407 15

Response to the Audit query No. LQ 06 of 2023 amountmg to Fourty One Million

Two Hundred and Seventy Thousand ur Hundred and SeVen Naira Fifteen kobo

(41,270,407.15k) only

| am hereby write to acknowledged that to the authorlty that the said query has

been treated and done successfully

| hope you may send to ve‘r'lﬁed bl ueries {pr ditect Othef\'.yise sir.

Anticipate your usual ass‘ﬁt

|DR|5MAT|‘»%;~JA M e ot (A : KW

L~ PN




KAUGAMA LOCAL GOVERNMENT COUNCIL

JIGAWA STATE, NIGERIA

Incase of reply please quote

S R e, Date:

{

OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS

; IGAWA STATE
The Auditor General, e . @Mh vate: 2075774/
C RECEIVED

Local Government Audit, P\& *f E

Dutse, Jigawa State. @)Q\Ol : ?!p{g %B‘\g\w.)

Sir,
RESPONSE TO UN ACCOUNTED AUDIT QUERY NO. LQ 06 AMOUNTING TO
2 N33,460,000

—_—

Response to the Audit query No. LQ. 06 of 2023 amountmg to Thirty-Three Million
Four Hundred and S:xty Thousand Natra (N33 460 000 00) only

| am hereby write to acknowledged th f”'.',_uthorsty that the saud problem has been

treated and done
| hope you may send to verlﬁedthe queries?sir.
Anticipate your usual assiéten

IDRIS MATI HARUNA

Hon. Chairman,
KALIGAMA | GA

i
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v' Query No. ALG/AUD/MMZ0O/KGM/LQ/4/023

L W
SRR A

T T e L T T T L e Th e LTS W R

L. G e

Nature of payment : un-presented payment Vouchers
Date: 16/07/2023.

Amount: 53,086,481.24

Payee: Sundry

Query No. ALG/AUD/MMZ0O/KGM/LQ/5/023
Nature of payment : irregular payment Vouchers
Date: 16/07/2023.

Amount: 3,320,000

Payee: Sundry

R e
Query No. ALG/AUD/MMZ0/KGM/LQ/67023
Nature of payment : Project yet to be executed
Date: 18/12/2023.
Amount: 1,423,051 «
Payee: Lautai Global Construction Ltd

LR

Query No. ALG/AUD/MMZ0O/KGM/LQ/?/023
Nature of payment : Payment to third party
Date: 18/12/2023.

Amount: 29,796,419

Payee: Sundry

(Lo
Query No. ALG/AUD/MMZO/KGM/LQ/#/023
Nature of payment : Highly inflated Contract
Date: 18/12/2023.

Amount: 17,976,373
Payee: Sundry

Ui
Query No. ALG/AUD/MMZ0O/KGM/LQ/9/023
Nature of payment : Irregular payment Vouchers
Date: 18/12/2023.
Amount: 8,057,662
Payee: Sundry



KAUGAMA LOCAL GOVERNMENT COUNCIL

JIGAWA STATE, NIGERIA
Incase of reply please quote
T SRR s Date:
OFFICE OF THE AUDITOR GENERAL
LOCAL G?%ﬁv’fxlg'r";  COUNCILS
The Auditor General, s,gn;@@b oate: 2 01572
RECEIVED

Local Government Audit, bC*\

Dutse, Jigawa State. P\S @9& g&w .
Sir, w@% ?ﬁ sl oy
RESPONSE TO UNPOSTED Aum! QUERIES NO. R 2 AMOUNTING TO
: N74,497,443.66 FOR MONTH OF JUNE, 2023

Response to the unposted Audit query No R 2 amountlng to Seventy Four Million

For Hundred Ninety Seven thOUSand Fou:r .Hundred and Fourty Three Naira Sixty Six
Kobo (N47,497,443. 66K) only ' Lo AR

I am hereby write to acknowledged the authority that: the sald query has been

posted successful.
| hope you may send to vgr_iﬁed _E '

Anticipate your usual assistan

!'?_"_'S,".i‘f'ﬁféé”—": e,




KAUGAM

JIGAWA STATE NIGERIA

Incase of reply please quote
Ref. NQeiG/TRE/QUER/NVOLA: - |  30™ April, 2024

A LOCAL GOVERNMENT COUNCIL

r

OFFICE OF THE AUDITOR GENERAL

The Auditor General, LOCAL GOVERNMENT COUNCILS
Local Government Audit Directorate, - JIGAWA STATE

Date: 164 /

State Headquarter Dutse, o RECEIVED
Jigawa State.

RE- AUDIT QUERY RESPOND

Reference to your audit observation (Query) in line with provision for

service and materials.

0 1 o Tt e S

R

Viz:-

Query No. ALG/AUD/MMZO/KGM/LQ/1/023
Nature of payment: outstanding payment Vouchers
Date: 23/04/2023. )

Amount: 33,540,646.67

Payee: Sundry

Query No. ALG/AUD/MMZO/KGM/LQ/2/023

Nature of payment : payment without proper documentation
Date: 23/04/2023.

Amount: 13,988,000

Payee: Sundry

Query No. ALG/AUD/MMZO/ KGM/LQ/3/023
Nature of payment : items not supply on charge
Date: 23/04/2023.

=







