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I'he Honorable Speaker,
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i s A R A P A M i o Igthn})h“l,_ Hijja, 1445 A.H

RENDITION REPORT OF THE AUDITOR GENERAL LOCAL GOVERNMENT
COUNCIL, ON THE AUDITED ACCOUNTS OF THE TWENTY - SEVEN (27) LOCAL

Sir

GOVERNMENT COUNCILS OF THE 8TATE FOR THE YEAR ENDED 3177

DECEMBER, 2023,

In accordance with section 125(4) and (5) of the constitution of the Federal
Republic of Nigeria 1999 (as amended) and Jigawa State law no. 7 of 2007(as
amended) 1 wish to forward the Account of Twenty — Seven (27) Local
Government of the year ended 31" December, 2023 for you further legislative
proceedings.

In addition to the above following accounts were also included,

i.

1i.

Copies of the Audited Financial Statement of One peucnl (1%) of Local
Government Training Funds maintained by the Local Government
Service Commission and the management Repon for the year ended
December 31352023 B S e AN ;

Copies of Audited l~mancnal Statcments w1th lheu Management report
maintained by the Directorate of Salary and Pension Administrations for
the year ended 31" December 2023.

Copies of Audited Financial Statement with management reports of 0.5%
and Stabilization Account, maintained by the Ministry for Local
Government and Community Development for the Year ended 31
Decrber2023.
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iv.  Copies of Audited Financial Statement with their Management Report of
each of five (5) Emirates Councils in the State for the year ended 31
December 2023. :

V. Copies of Audited Financial Statement of 0.5% Statutory Allocation to
the office of the Auditor General Local Government Council for the year
ended 31" December2023.

The Auditor General wishes to assure the Honorable Speaker’s to provide

further clarification if required.

Sincere and esteem regard to the entire Honorable Member of the House.

s 0f WO Ay i i B e S B R St R Bl et g A e el

Thank

J
Shehu A. Kaila ACMA, FCIFC, CNA
Auditor General
Directorate of Local Government Audit
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JIGAWA STATE HOUSE OF ASSEMBLY

BELLO BASHIR HOUSE P.M.B. 7007 DUTSE
JIGAWA STATE, NIGERIA
Email: clerkdutse@yahoo.com
= 08035709474

Ous Ref: JHA/GEN/BTIN. V89 Yot ... Dag:.. 26" June, 2024
The Auditor General, OFFICE OF THE AUDITOR GENERAL
__ Office of the Auditor General, M “#:'ENTJ iouncn.s
¥ Local Government Audit, Sign: e Da;e‘:,_ EDté [ 200

YWNew Secretariat,
Dutse, Jigawa State.

RE-RENDITION REPORTS OF THE AUDITOR GENERAL LOCAL
GOVERNMENT COUNCIL, ON THE AUDITED ACCOUNTS OF THE
TWENTY-SEVEN (27) LOCAL GOVERNMENT COUNCILS OF THE

STATE FOR THE YEAR ENDED 315" DECEMBER, 2023

Sequel to the reports of the Audited Financial Statement of the Twenty-
Seven Local Government Areas (27 LGAs) for the year ended 31%
December, 2023 submitted by your good office, I am directed to write and
acknowledge the reports for consideration and further action by the Hon.

House.

Please accept the assurances of the Clerk’s esteem regards while

appreciating your usual cooperation

lerk to the Legislature
k to the Legislature

www.jigawaassembly.org
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OFFICE OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCILS,
2ND & 3RD FLOORS, BLOCK A-Q3,

NEW SECRETARIAT COMPLEX,
P.M.B. 7055, DUTSE
JIGAWA STATE, NIGERIA

LG/AUD/ADM/147/V.11 25™ June, 2024

The Permanent Secretary ; D 5
Office of the Executive Governor 2 ﬂ ‘l /I/L
Jigawa State &

o NVENT HOU'S

FORWARD OF RENDING REPORT OF THE AUDITOR GENERAL - [0 CAL
GOVERNEMENT COUNCIL ON THE ACCOUNT OF THE TWENTY - SEVEN 27)
LOCAL GOVERNMENT JIGAWA STATE FOR THE YEAR ENDED 3IST
DECEMBER,2023.

In accordance with section 125(4) and (5) of the constitution of the Federal
Republic of Nigeria 1999 ag amended, the Jigawa State law no. 7 of 2007(as
amended) and in line with World Bank Audited Finance Statement (AFS) SIFTAS
program requirements..l wish as directed. to. write and forward 5no. Copies of the
Audited Financial Statement of the 27n0. Local Government Council in hard copy
and soft copy for uploading to the state website,

Please, accept our esteem regard and gratitude for the successful completion of the
2023 Annual Accounts.

Sincere regard

AAq_
Al Muhammad
Director Admin and Finance
For. Auditor Gene |.Local Government Councils. . . . ik
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Government of Jigawa State
NIGERIA

Our Ref: ... G‘HS/A'/37 /me /ﬂﬁ

OFFICE OF THE GOVERNOR

The Auditor General

Local Government Councils
3nd &3R17 Floors lock A-Q3
P.M.B 7055, Dutse

Jigawa state Nigeria.

RE-FORWARDING OF RENDITION REPORT OF THE AUDITOR GENERAL
LOCAL GOVERNMENT COUNCIL ON THE ACCOUNTS OF THE TWENTY
SEVEN (27) LOCAL GOVERNMENT JIGAWA STATE FOR THE YEAR
ENDED 31°" — DEC 2022

Reference to your letter LG/AUD/ADM/209/V.1/114 dated 30"
June’2023 (25" Dhul Hijja 1444 AH) on the above subject matter refer,
please.

| am directed to write and forward acknowledgement for the receipt
of your let

Kind r ds.
Sani m Aliyu

Al
ACEO Adm (Staff Officer) @)

For: Permanent Secretary. Uoﬁ
56 33

0o-6-~ 202

Government House Dutse, Jigawa State - Nigeria
Phone: 064-721057 064-721190
email-hisexcellency@jigawastate.gov.ng
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JIGAWA STATE, NIGERIA

AUDIT CERTIFICATION
FOR THE YEAR ENDED 31T DECEMBER, 2023
I have examined the Financial Statements which have been prepared by the Management of
Twenty- Seven Local Government Councils under the accounting policies set out therein.

SCOPE

The audit was conducted in accordance with International Standards on Auditing (ISA). An
Audit includes examination on test basis of evidence related to the Accounts and Disclosures in
the financial Statements. It also includes an assessment of significant Estimate and judgments
made by the council in the preparation of the Financial Statements which was adequately
disclosed.

I have examined the accounts for the year ended 31% December, 2023 in accordance with section
125 of the constitution of the Federal Republic of Nigeria 1999 and section 92-99 of Jigawa State
Local Government Law No. 7 of 2007 (as amended) and the books of account were adequately
kept.

OUR OPINION

I have obtained relevant information’s and explanations required, and in my own opinion, the
Consolidated Statement of Financial Position as well as supporting accounts and statements
exhibit a true and fair view on the affairs of the Twenty Seven Local Governments Councils of
Jigawa State as at 31 December,2023 subject to the observations and comments contained in the
body of this reports.

s \
QY @ LY \ qg_u%
SHEHU A. KAILA, CNA, ACMA, FCIFC
FRC/2023/PRO/ANAN/004/231669

Auditor General (Local Governments)
Jigawa State.
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JIGAWA STATE LOCAL GOVERNMENT COUNCILS
STATEMENT OF ACCOUNTING POLICIESFOR THE YEAR 2023
(IPSAS CASH)

Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside a set of General- Purpose Financial Statements (GPFS)
have been designed and introduced by FAAC for adoption by all tiers of Government in Nigeria.

The standardised COA and the GPFS is hereby adopted by Jigawa State Local Government Councils, to
comply with FAAC directive to harmonise public sector accounts reporting in Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies have
been developed as a set of guidelines to direct the Processes and Procedures relating to financial reporting
in Jigawa State Local Government Council.

These policies shall form part of the universally agreed framework for financial reporting in Jigawa State
Local Government Councils.

IPSAS Cash Basis of Accounting

The IPSAS Cash Basis of Accounting recognizes transactions and events only when Cash (including Cash
Equivalents) is received or paid by the MDAs. GPFS prepared under the IPSAS Cash Basis provide readers
with information about the sources of Cash raised during the period, the purposes for which Cash was
used and the Cash balances at the reporting date. The measurement focuses in the GPFS balances are
Cash and changes during the period. Therefore, Bank Reconciliation Statement shall form integral part of
periodic Reports in Jigawa State Local Government Councils. Notes to the GPFS provide additional
information about liabilities, including payables and borrowings, and non-cash assets that include
receivables, investments and property, plant and equipment.

This Accounting Policy addresses the following fundamental accounting issues:

1 Definition of Accounting Terminologies
2. Recognition of Accounting Items

8¢ Measurement of Accounting Items

4. Treatment of Accounting items

The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accountant General of Jigawa State.

List of Abbreviations/Acronyms

Abbreviation/Term | Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee ;
FGN Federal Government of Nigeria !
FRC Financial Reporting Council 1
GAAP Generally Accepted Accounting Principles

GPFS General Purpose Financial Statement

IPSAS International Public Sector Accounting Standards




LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account

GBE Government Business Enterprises
FRCON Financial Reporting Council of Nigeria
OAG Office of the Accountant General

PPE Properties, Plants and Equipment

Accounting Policies:
' Accounting Terminologies / Definitions

1.  Accounting policies are the specific principles, bases, conventions, rules and practices
adopted by the Jigawa State Local Government Councils, in preparing and presenting
Financial Statements. |

2. Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash
equivalents.

3.  Cash equivalents are short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

4.  Cash basis means a basis of accounting that recognizes transactions and other events only
when cash is received or paid.

5.  Cash flows are inflows and outflows of cash.Cash flows excludemovements between items
that constitute cash as these components are part of the cash management of the
government rather than increases or decreases in the cash position controlled by
government. i

6.  Cash receipts are cash inflows.

7.  Cash payments are cash outflows.

8.  Cash Controlled by JigawaState Government: Cash is deemed to be controlled by
JigawaState Government when the government can freely use the available cash for the
achievement of its objectives or enjoy benefit from the cash, and can also exclude or
regulate the access of others to that benefit. Cash collected by, or appropriated or granted |
to the government which the government can freely use to fund its operating objectives,
such as acquiring of capital assets or repaying its debt is controlled by the government.

9.  Government Business Enterprise means a department or agency that has all the following
characteristics:

a. Is an entity with the power to contract in its own name;
b. Has been assigned the financial and operational authority to carry on aBusiness;
c. Sells goods and services, in the normal course of its business, to other MDAs and
the general public at a profit or full cost recovery; ‘
d. Isnot reliant on continuing government funding or subvention to remain a going concern(other
than purchases of outputs at arm’s length); and
. e. Iscontrolled by a public sector management or the government. i
Notes to the GPFSshall include narrative descriptions or more detailed schedules or analyses of
amounts shown on the face of the GPFS, as well as additional information
General Purpose Financial Statements (GPFS) |
| The GPFS comprise of Statement of Cash Receipts and Payments and other statements that disclose
| additional information about the Cash Receipts, Payments and Balances controlled by JigawaState
Local Government Councils, and Accounting Policies and Notes to the Financial Statements. In
| Jigawa Local Government Council, the GPFS Accounting Policy include the following:

1. Statement 1- Cash Flow Statements: Statement of Cash Receipts and Payments which:
a. recognizes all Cash Receipts, Cash Payments and Cash Balances controlled by the State
government; and
b. separately identifies payments made by third parties on behalf of the State government.




S/N | Accounting Policies:
i 2. Statement 2- Statement of Assets and Llabllltles Statement of Financnal Position (also
known as Balance Sheet); T
3. Statement 3- Statement of Consolidated Revenue Fund: Statement Recurrent Fmancxa]
Performance (also known as Profit & Loss Account);
4. Statement 4- Statement of Capital Development Fund: Statement of Capital Fm,mma]
Performance (also known as Capital Expenditure);
5. Notes to the Accounts: Additional disclosures to explain the GPFS; and
6. Accounting Policies and Explanatory Notes.
Basis of Preparation and Legal Provisions
The GPFS are prepared under the historical cost convention and in accordance with Internatlonal
Public Sector Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal |
Responsibility Law (FRL) and the Financial Reporting Council of Nigeria. In addition, GPFS are in
compliance with the provisions of other financial regulations of the State.
Fundamental Accounting Concepts
The following fundamental accounting concepts are taken as the basis of preparation of all
accounts and reporting in Jigawa State Local Government Council:
Cash Basis of Accounting; &
Understability; |
Materiality, |
Relevance;
Going Concern Concept;
Consistency Concept
Prudence
. Accounting Period
The accounting year (fiscal year) is from 1% January to 31* December, 2023. Each accounting year is
divided into 12 calendar months (periods) and shall be set up as such in the accounting system.
Reporting Currency
The General Purpose GPFS are prepared in Nigerian Naira.
Department for Consolidation
The Consolidation of the GPFS are based on the Cashtransactions of all Department of Jigawa
State Local Government Councils, except Government Business Enterprises (GBEs).

moepo o

Lil

Comparative Information i
The General Purpose GPFS shall disclose all numerical information relating to previous period | |
(at least one year). |
Budget Figures
These are figures from the approved annual budget and suplementary budget as approved in
accordance with the Appropriation Law of Jigawa State.

Receipts

a. These are Cash inflows within the Financial Year. They comprise of receipts from Statutory
Allocations (FAAC monthly disbursement), Taxes, External Assistance (from Bilateral and |
Multilateral Agencies), Other Aid and Grants, Other Borrowings,Capital Receipts (Sale of
Government Assests, etc), Receipts from Trading activities and Other Cash Receipts.

b. These items shall be disclosed at the face of the Statement of Cash Receipts and Payment for

: the yearin accordance with the standardised GPFS. Notes shall be provided as per standardised
Notes to GPFS.

External Assistance |

a. Receipts from Loans are Funds received from external sources to be paid back at an agreed |
period of time. They are categorised either as Bilateral or Multilateral.

b. External Loans receipts shall be disclosed separately under Statement of Cash Receipts and |

Payment for the year.

12 Other Borrowings / Grants& Aid Received

Theseshall be categorised as either Short or Long term Loans.Short-Term Loans are those

repayable within one calendar year (12 months), while Long-Term Loans and Debts shall fall due




S/N | Accounting Policies: g
i beyond one calendar year (above 12 months) Loans shall be disclosed separately and Grants
shall also be separately disclosed under Statement of Cash Receipts and Payment for the year.
| Interest Received
Interest actually received during the financial year shall be treated as a receipt under item

‘Other Receipts’. |
Government Business Activities
Cash Receipts from Trading Activities shall be received net (after deducting direct expenses) unless
otherwise provided for by law or policy in force. Total receipts from all trading activities shall be |
disclosed in the Statement of Cash Receipts and Payments under ‘Trading Activities’ item.
Where gross revenue is received, corresponding payments shall be charged under a corresponding |
payment item head ‘Government Business Activities’ in the Statement of Receipts and Payments.
Payments
| a. These are Recurrent and Capital Cash Outflows made during the financial year and shall be
L categorised either by Function and/or by Sector in the Statement of Cash Receipts and Payment. |

b. Payments for purchase of items of capital nature(e.g. PPE) shall be expensed in the year in which
| the item has been purchased. It shall be disclosed under capital payments. Investments in PPE
shall also be treated in the same way as Capital Purchases. At the end of the financial year, a
- schedule of assets shall be provided as part of the Notes to GPFS.

6 | Loans Granted:

5 Payments to other Government and Agencies in form of Loans during the year shall be shown
seperately in the Statement of Receipts and Payments. Amount disclosed shall be actual amount
: paid during the year.

Loan Repayments }
Cash receipts from loans granted to other agencies and government shall be classified under loan
repayments in the Statement of Receipts and Payments. Amount disclosed shall be actual amount
received during the year.
| Interest on Loans:

Actual Interest on loans and other bank commissions charged on Bank Accounts during the year

shall be treated as payments and disclosedunder interest payment in the Statement of Cash

Receipts and Payments |

Foreign Currency Transactions:

a. Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira
at the ruling (Central Bank of Nigeria —CBN) rate of exchange at the dates of the
transactions. Foreign currency balances, as at the year end, shall be translated at the
exchange rates prevailing on that date.

b. Atthe end of the financial year, additional amounts (in cash or at bank) arising out of Foreign
Exchange Gains/Losses shall be recognised in the Statement of Cash Receipts and Payments |
either as Receipts / Payments respectively.

Prepayments
Prepaid expenses are amounts paid in advance of receipt of goods or services and are charged
directly to the respective expenditure item.
| Investments:
Cash Payments made for investment purposes such as purchase of Government Stock, Treasury ‘
Bills and Certificates of Deposit, are Capital Costs and are disclosed as purchase of Financial |
Instruments or may be given an appropriate name as the case may be. They are seperately
disclosed in the GPFS (Statement of Receipts and Payments) under capital payments.

22 | Leases b
a. Cash Payment for Finance Leases, which effectively transfer to the Government
substantially all the risks and benefits incidental to ownership of the leased item, are
treated as capital payments and disclosed in the Statement of Cash Receipts and payments
b. Operating lease cash payments, where the lessors effectively retain substantially all the
risks and benefits of ownership of the leased items, are treated as operating expenses.
Cash Balances







